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ACTION AID-59 

INFO OCT-01 EA-11 ADP-00 IGA-02 EB-11 AGR-20 COME-OO OMB-01 
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/120 W 
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FM AMEMBASSY MANILA 
TO SECSTATE WASHDC PRIORITY 4416 
AMEMBASSY JAKARTA 



LIMITED OFFICIAL USE MANILA 4175 

E. O. 11652: N/A 

TAGS: EAID, EAGR, ID, RP 

SUBJECT: CORN DIVERSION FROM INDONESIA TO PHILIPPINES 
REF A. JAKARTA 4351, B. MANILA 4108 

1. GOP OFFICIALS STUDYING QUESTION OF REPAYING GOI FOR 
CORN DIVERSION STATE DEFINITIVE GOP POSITION NOT YET 
REACHED BUT CONSIDERATION NOW BEING GIVEN TO MAKING 
CASH PAYMENT TO GOI. CENTRAL BANK AND NATIONAL GRAINS 
AUTHORITY OFFICIALS ARE ARGUING STRONGLY AGAINST 
TAMPERING EITHER WITH $20 MILLION AID PROGRAM LOAN NOL 
ALLOCATED ALMOST ENTIRELY TO PURCHASE OF WHEAT, OR 
WITH PL 480 TITLE I SINCE NGA ESTIMATES ALL OF 50,000 
METRIC TONS OF CORN REMAINING TO BE SUPPLIED UNDER 
CURRENT AGREEMENT WILL BE REQUIRED IN ADDITION TO THE 
23,549 MT DIVERTED FROM INDONESIA. 

2. WE HAVE INFORMALLY CONVEYED POINTS IN REF A TO 
GOP OFFICIALS WHO PROMISED INFORM US AS SOON AS GOP 
POSITION CRYSTALLIZED. 

3. GOP OFFICIALS ADVISE THAT INSTRUCTIONS TO PHILIPPINE 
EMBASSY AT JAKARTA REMAIN UNCHANGED. I. E„ GOP HAS PROPOSED 
ONLY TO REPAY " BORROWED" CORN IN KIND. IN REPLY TO 
LIMITED OFFICIAL USE 
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QUERY HE SAID NO NEW INSTRUCTIONS SENT TO ASCERTAIN 
SPECIFICALLY WHETHER GOI WILLING IN FACT ACCEPT 
REPAYMENT IN KIND. 

BYROADE 
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